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Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Flat 0  
 

 

Tonight’s Research Points  

         

 

• The selling before the Fed Day suggests an upside edge for Wednesday. 
 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is neutral. While there may be an upside Fed Day edge for Wednesday, I don’t 

find the setup compelling enough to bet big into a potentially volatile situation. 
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Summary of Recent Active Studies (see Letters from listed dates for details) 

 
 

 

The Evidence 

Tuesday saw selling for most of the day before a late afternoon bounce left the final numbers more 

mild. The SPX still finished down 1.1%, the NASDAQ lost 0.95%, and the Russell 2000 dropped 

1.4%. Breadth was negative with the NYSE Up Issues % coming in at 18% and the Up Volume % 

at 10%. NYSE total volume rose a little from Monday’s level. 

 

Last night I discussed that Fed Days tend to show a more consistent upside tendency when SPY 

closes in the bottom half of its range on the day before the Fed Day. The late bounce ruined that, 

but we do still have some other Fed Day studies suggesting an upside edge. The one below is 

copied from the Sunday letter. 

 

Of course Wednesday is a Fed Day. And a decent amount of the recent selling may be attributable 

to anxiety over the Fed announcement. I discussed above that you don’t really want weakness 

heading into a weak seasonal period if you are looking to benefit from the seasonality. But 

weakness heading into a strong seasonal period (like a Fed Day) can be a nice bullish setup. The 

study below looks at other times SPX closed at a 5-day low and below the 200ma on the day before 

a Fed Day. 

 

Study Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

September 21, 2022 SPY  drops > 1%. Fed Day  tomorrow. 1  day Bullish

September 21, 2022 SPX closes at 5-low < 200ma. Fed tmrw 1 day Bullish

Active - Long Term

August 23, 2022 10ema breadth collapse 1  month Bearish

August 16, 2022 SPX goes from < 15% above 50 to > 90% 1-6 months Bullish

August 15, 2022 SPX 50-day  %b crosses over 100 1-50 days Bullish 4.90% -4.35% -8.80%

August 1 , 2022 NY SE Up Issues % > 7 0% 3 straight days 1-80 days Bullish 9.85% -4.72% -11.90%

May 2, 2022 Worst 6 Months with Jan-April selling 1-6 months Bearish

March 14, 2022 Fed Hawkish / QE done int term Bearish
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The numbers are strongly positive, and as you can see, the setup really picked up steam starting 

in 2008. Below are the stats and list of instances from 2008 onward. 
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This obviously is not setting up yet, but further selling over the next couple of days could trigger a 

nice bullish setup for Wednesday. 

 

The strength of the selling on Tuesday might also be a positive when considering Wednesday’s 

Fed edge. The study below is from the 1/31/18 letter. It looks at other times SPY dropped over 1% 

just before a Fed Day. 
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The curve here winds around a bit, but the Profit Factor and the Avg Trade are both very 

impressive. This study also seems worth some consideration. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator line rose above zero. Positive readings 

mean expectations are for upside over the next over the next few days.  Meanwhile the black 

Differential Line dropped below zero. The negative Differential Line reading means that SPX is 

overbought versus recent expectations. So expectations are positive but SPX is overbought.  This 

is considered a neutral configuration. Neutral configurations are visible on the chart whenever both 

lines close on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the close.  

 

With the last of the short-term studies set to expire on Wednesday, and the intermediate-term 

outlook neutral, expectations are set to be flat as of Wednesday’s close. Of course this could change 

if compelling new evidence emerges. And with the wild action that is often seen on Fed Days, we 

could see plenty of new studies emerge. Meanwhile, the Differential Pivot will be 3790.17. That 

is a 1.7% below Tuesday’s close. Therefore, SPX will need to close down at least 1.7% on 

Wednesday in order to be considered “overbought” vs recent expectations. It seems odd to think 

of the SPX as “overbought” right now since it is sitting at an intermediate-term low. But the 

Differential measures vs expectations. And the recent studies were expecting a selloff that was 

even larger than the one we have seen recently.  

 

 



Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

So the Aggregator is again neutral. The Fed Day is a wildcard. I shared the table below on Twitter 

today: 

 

 
 

We see here that the hikes so far have not been met with immediate selling. In fact, there have 

been strong rallies on all 4 hike days in 2022. Perhaps we are “due” for a down move, or perhaps 

the Fed Day good times continue to roll. The takeaway for me from the above table is that the 

reactions have been strong. Facing a neutral Aggregator, and without a strongly compelling reason 

to get involved in a trade right now, I’m not inclined to do anything. I intend to watch for the Fed 

Day reaction, examine any new evidence that emerges, and see if there is a high-probability 

opportunity in either direction to perhaps play on Thursday or Friday. 

 

 

Intermediate-term Outlook (2 weeks – 2 months) – updated 9/19 – neutral 

The intermediate-term outlook was last updated in the 9/19/22 Letter.  It can be found in the most 

recent weekly letter on the website. 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

 

 

 

 

http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/subscribers/video/p/id/18
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Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

 

None tonight. 

 

 

Current Open Trade Ideas 

None. 
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